Exam practice
For much of the past 20 years, Japan has suffered from deflation (see Figure 18.9).
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1. Define the term 'deflation'. 	(2)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
2. Explain what evidence there is in the chart to suggest that Japan has suffered deflation for most of the past 20 years. 	(2)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
3. Analyse the impact of prolonged deflation on the Japanese economy. 	(6)
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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For much of the past 20 years, Japan has suffered from deflation (see Figure 18.9).
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